MATTERS OF GENERAL INTEREST

GORO, From Page 1
arrests were made following scuf-
fles with local police who used tear-
gas and armoured vehicles to break
up the blockades. Several officers
were injured in the melee. And ac-
cordmgto local reports, police later
ized for using on
women and children.
Less than a week after the first at-
tacks, the site saw more vandalism,
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Protesters paralyze Goro

including torched water pipes and
Age toac ications tower.

The site has been shut down since
early April, and the company says
some protesters remain in the area.
‘Though things have quieted, the
group responsible for the damage,
the Rheebu Nuu Ci ittee, has in-

some of the indigenous Kanak pop-
ulation of the southern province,
says it will continue to protest
against the project until permits for
development — held by Inco sub-
sidiary Goro Nickel —are cancelled,
and a “genuine negotiation is or-

dicated that the conflict in the
French overseas territory is far from
over. The group, which represents

" The project has longbeen the sub-
ject of protest by the Rheebu Nuu
Committee. The committee wants

Canyon loses another round in
battle over Seven-up Pete

Vancouver — A district court in
Montana has dismissed a com-
plaint by Canyon Resources
(cau-x) for a federal “takings”
claim by the company-led Seven-
Up Pete joint venture, which had
sought to develop an open-pit gold
mine at the McDonald project near
Lincoln.

Canyon and its Seven-up Pete
partners spent more than US$70
million to advance the gold project
luW.u'd pmducllun in the 1‘19{)9 but

opposed to the
project won public support for an

initiative that specifically banned
the use of cyanide to recover gold
from open-pit mines.

No compensation was offered or
paid by the state, forcing Canyon
to seek remedies in the courts
after its interest in the McDonald
property and nearby properties
were rendered worthless because
of the cyanide ban. The company
had outlined resources containing
an estimated 10.9 million oz. gold
before the ban was imposed by
legislation.

Canyon notes that the district

court, Helena Division, based its
dismissal on technical grounds,
without deciding the merits of the
case. The company remains con-
fident in the merits of the case and
intends to file notice of appeal of
the decision to the U.S. Court of
Appeal.

Meanwhile, the company is
looking to restart its Briggs gold
mine in California, while it ad-
vances the Reward gold project to
feasibility in Nevada. The com-
pany also holds uranium proper-
ties in Wyoming.

SUPPLIERS NEWS

ABB to automate Goro for $21M

Swiss-based firm ABB will carry
out electrical and automation work
for Goro Nickel, a wholly owned
subsidiary of Inco (x-1, n-n) at the
company's nickel opendoua in
New Caledoni

largest in the world.

ABR's electrical and control
equipment will be delivered in
stages with most of the work being
done in Brisbane, Australia. The

is  first switch room has been deliv-
worth roughly SZl million, md. while the Inhhl cmol ms-
ABB will provide 690V MNS
motor control centres, low-voltage thi: month.
variable-speed  drives, switch "Wc expect that by having one
rooms in c project i will be
panels and low- vnluge distribu- more effective, resulnng in signifi-

tion boards. ABB says the control
system at Goro will be one of the

cant time savings,” says Ken Cun-
ningham, a project manager with

Sandvik after driller Down

Sandvik is offering about $90
million to buy Australian firm
SDS Corp., a designer and manu-
facturer of drilling equipment
for mineral exploration. The
deal is subject to regulatory
approval.

The offer was made through
Sandvik's Australian subsidiary,
Sandvik Mining and Construction

Australia, and representsa premium
of about 32% per share, compared
with the average weighted share
price of SDS during the previous
three months.

The board of SDS has unani-
mously recommended that share-
holders accept the offer. SDS had
sales of roughly $98 million in
fiscal 2005 and reports sales of

Goro Nickel.

Goro is scheduled to enter pro-
duction sometime in late 2007 and
will be one of the world's largest
nickel mines. With some 57 million
tonnes of proven and probable re-
serves, Goro will help develop the
fledgling New Caledonia economy.
New Caledonia is host to about 25%
of the world's known nickel-laterite
reserves.

The ABB Group of companies op-
erates in around 100 countries and
employs about 104,000 people.

Under

$60 million through the first fiscal
half of 2006. SDS has around 500
employees.

“SDS is a stable company with a
strong market position and through
the acquisition, we intend to con-
tinue expansion in Australia” says
Lars Josefsson, president of the
Sandvik Mining and Construction
business area.

Rocmec secures process patent in Canada

Pointe-Claire, Que.-based Roc-
mec Mining (rm1-v) has a Cana-
dian patent in hand for its
Thermal Rock Fragmentation in
Narrow Vein Extraction process.
The patent gives Rocmec the ex-
clusive rights to employ the ther-
mal fragmentation process in nar-

row vein deposits in Canada. The
Canadian patent is in addition to
American and Moroccan patents
obtained last year.

*Obtaining the patent for Canada
is a major milestone in the develop-
ment of the company,” says Donald
Brisebois, Rocmec's president and

CEO.

In others news, Rocmec re-
cently issued debentures totalling
$850,000. Each debenture carries an
annual interest rate of 12%, payable
quarterly, and each can be reim-
bursed at maturity 36 months after
being issued.

Semafo goes with Komatsu for Kiniero

Montreal-based Semafo (sme-T,
semFr-0) has spent $8 million to
buy a mining fleet for the Kiniero
gold mine in Guinea from a Ko-
matsu dealer there.

Semafo says the equipment will
result in greater productivity and
reduced operating costs.

By its calculations, Semafo ex-
pects a 30% reduction in costs at
Kiniero, representing a US$50-per-
oz. cut in cash operating costs. Se-
mafo says the equipment will pay
for itself in less than three years.

The mine life at Kiniero is esti-
mated at five years, with more than
357,000 oz. gold in reserves.

“The increase in Kiniero's mine
life fully justifies the capital invest-
ment for this equipment,” says Se-
mafo president and CEO Benoit La
Salle.

The fleet consists of two exca-
vators, 10 haul trucks (HD465-7),
three dozers, two wheel-loaders
and a grader. The equipment is
expected to be delivered and as-
sembled on-site in the coming

months. In addition, tires for the
fleet were secured, as there is a
worldwide shortage of tires for
heavy equipment.

The original plan at Kiniero called
for contract mining. The change-
over from the outside mining con-

further environmental study of the
project, in particular, Goro Nickel's
plans to release wastewater into the
sea, and the protection of local fresh
water sources. Jacques Boengkih of
Agence Kanak de Drveloppemem

Philippe Gomes, president of
New Caledonia’s Southern Prov-
ince, has criticized the Rheebu Nuu
C ‘s actions publicly, claim-
ing that environmental damage is
nm the group's main concern.

Nouvelle-Caled an
organization that supports the com-
rmm:e sars the group also wants “a

d and legally binding set-
tlement regarding social and envi-
ronmental impacts, much as that
signed with Inco by the Innu of
Labrador.”

A roundtable meeting between
the company, the French High Com-
missioner and the Rheebu Nuu
Committee to resolve the standoff
was sidelined recently when com-

mittee representatives walked out.
I'-Lwnol.r h h

leftthe mu,nngh:cwst “the I-rench
High Commissioner, the Southern
Province president and the Goro
Nickel managers transformed the
meeting into a tribunal to judge the
Rheebu Nuu's actions,” and into a
forum of support for the project.
Opposition to the project is not
universal in the South Pacific island,
which hosts one-quarter of the
world’s nickel laterite reserves.
Many local politicians and even
some Kanak chiefs support Goro.

Indefinite layoffs

Steve Mitchell, Inco’s director of
public affairs, points to local
media reports of protests by hun-
dreds of Goro workers against the
disruptions that have led to in-
definite layoffs.

“There are about 1,600 people
working on-site and 1400 of them
are New Caledonians,” he says.
“There are hundreds of local busi-
nesses that are working on the pro-
ject, so there's a lot of people whose
livelihoods are being directly im-
pacted by this.”

Caveary Resour
April
Telus Conve

cE Inv

is only the dress-
ing,” he told a local television sta-
tion. “The real bottom line is that
they wanl to get royaltlcs and we
arest gl tothep

of any ruyu]nes. We believe the pop-
ulation must be anactorinthe devel-
opment process. This means to edu-
cate itself, to acquire skills, to work.
To act otherwise is to choose to be
adevelop pensi SC

who sits under the coconut tree and

waits for revenues to fall”

Mitchell says that the group has
not been left out of the company's
consultation with local communi-
ties. But because the group had boy-
cotted many meetings, including
those of an environmental sur-
veillance committee set up by the
government, it's been “difficult 1o
engage them in any kind of con-
structive dialogue,” he says.

After rising costs halted the pro-
ject in 2002, Inco reconsidered and
decided to develop Goro in 2004.
Construction is well under way and
the company anticipates a late 2007

S

Mitchell says the company won't
resume work until local authorities
can guarantee the safety and secu-
rity of the site.

Inco will release an update of the
cost of the vandalism and construc-
tion delay when it releases its first-
quarter results later this month.

The USSL9-billion project. with
a reserve of 95 million tonnes
ing 1.53% nickel and 0.12% cobalt, is
owned 69% by Inco, 21% by Japan's
Sumitomo Metal Mining and
Mitsuid and 10% by three New Cale-
donian provinces.
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tractor, BCM [International, to
owner mining should be completed
by September.

Semafo operates the Kiniero mine
in Guinea, the Samira Hill mine in
Niger and is developing the Mana
project in Burkina Faso.
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